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This Acquisition Letter (AL) is issued by the Director, Office of 
Procurement, Assistance and Program Management, pursuant to a 
delegation from the Secretary. 

��******�******************************************************** 

DEAR 

97'0.1509-2 

CONTENTS 

TITLE 

Special considerations -­
educational institutions 

I, ,Purpose. The purpose of this AL is to provide guidance on 
·•imp1.iilmenting Department of Energy (DOE) fee policy in the
establishment of management allowances, as set out in the

'Department of Energy Acquisition Regulation (DEAR).

'

II. Background. DEAR 970.1509-2, states that DOE pdlicy is
generally not to pay fees for management and operating (M&O)
contracts with educational institutions. However, the DEAR
recognizes that there may be special circumstances wherein it is
"permissible to reimburse or pay a management allowance to any
educational institution provided such allowance can be justified
and has the approval of the Head of the Contracting Activity."
Several recent Inspector General (IG) reports have questioned the
basis for justification of management allowances to non-prof�t
educational institutions. The IG reports have recommended that
criteria and guidance should be provided to DOE officials to use
"in establishing management allowance amounts.

III; Guidance. While it is DOE's policy, not to routinely pay-a . 
management allowance to all nonprofit educational M&O contractors; 
the following criteria shall be used to determine the amount of ah 
allo_wance when it is determined that such an allowance is in the 
best interest of the Department: 




